~ ARU 


ANNUAL 
mer OR. 
aO79 


M4 


NN 


- International — 


Paints (Canada) 


tl Limited j 


Official Supplier to the 1976 Olympic Games 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Inte0564_1975 


INTERNATIONAL PAINTS (CANADA) LIMITED 


OFFICERS 


Chairman of the Board: 


Colin W. Webster 


President and Managing Director: 


F. P. Baker 


Vice-President, Finance and Treasurer: 


L. A. Bergeron, R.I.A. 


Secretary: 


J. A. Stenhouse, F.C.I.S. 


BOARD OF DIRECTORS 
F. P. Baker, Montreal 


P. P. Daigle, Montreal 

J. Diamond, Vancouver 

J. Gerald Godsoe, C.B.E., Q.C., LL.D., Toronto 
L. A. Lapointe, Q.C., Montreal 

William Moodie, Montreal 

E. W. Osmond, London, England 

C. A. Richardson, D.S.O., C.D., Montreal 
G. C. Solomon, Regina 

Colin W. Webster, Montreal 

R. M. Woodhouse, London, England. 
HEAD OFFICE 

6700 Park Avenue, Montreal. 


STOCK EXCHANGE LISTING 
Montreal Stock Exchange, Montreal. 


TRANSFER AGENT 
Montreal Trust Company, Montreal. 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussioiaries 


DIRECTORS’ 
REPORT TO THE 
SHAREHOLDERS 


The accompanying financial statements show that 1975 was a year of 
progress for your Company. Total sales increased from $34,673,963 in 1974 to 
$42,175,526 and net income was $1,419,723 in 1975 compared to $798,136 
the previous year. 


These results have been obtained mainly due to the continued expansion 
of the Company’s retail and wallcovering operations. 


The wallcovering plant is now operating twenty-four hours a day and has 
reached capacity. Your Directors recently authorized a capital appropriation to 
expand the plant and it is expected that the first phase of this expansion will be 
completed by the end of this year. 


In addition to the manufacture of wallpaper, the Company has expanded its 
distribution facilities and this has proven very successful. In 1975, export of 
wallpaper was most satisfying and foreign demand for our products continues to 
increase. 


During the past year the Company opened fourteen new retail outlets for 
the sale of our paints and wallpaper. This increase in retail sales has greatly 
helped the Company’s cash flow. 


Your Directors wish to thank the management and personnel of the Com- 
pany for their loyal services during the past year. 


SUBMITTED ON BEHALF OF THE BOARD OF DIRECTORS. 


Colin W. Webster 


Chairman of the Board 


F. P. Baker 


President and Managing Director 


March 8, 1976. 


INTERNATIONAL PAINTS (CANADA) LIMITED ano suasipiaries 


CONSOLIDATED STATEMENT OF 
INCOME AND RETAINED EARNINGS ror Tue vear ENDED DECEMBER 31, 1975 


Sales and other income: 1975 1974 
eee SEL avg ec ecg Ped Ss ca aks RA RRM do rs fatale Pek $42,175,526 $34,673,963 
ME MOUMERC ONC te tare cote eh noes, 20s otc eRe Ts 293,077 184,923 
: 42,468,603 34,858,886-—_ 
Costs and expenses: 
Cost of sales and selling and administration ..................... 38,993,998 32,441,069 
De me ci anOnrand aMmorizatlons «i ys ics ac. ces ce ew send ev icv vas 346,397 304,365 
IES Se US NOG are oie 481,978 483,316 
39,822,373 33,228,750 
Meonne WeTOre: INCOME. LAXCS*. obo av oak ccc cius dees dee seucwvuseue ces 2,646,230 1,630,136 
Income taxes: 
_LTRIGARE >, TR Ta ee eee An 7 ra a 1,205,000 776,000 
SSE nA 8 ee ce oe ner er 21,507 56,000 
1,226,507 832,000 
PMC OMCTIONVIOA jo Sel crane estan o «kis Poow nk wh le eel baee es 4195723. 798.136 
Retained earnings, beginning of year ............ 000s eee ee eee eee 4,346,593 3,686,457 
Dividends: 
6% preferred shares (declared and paid to June 30, 1975) — 
Demis SINAC meme Mile sc ivus arc i wav ee da wen eee ag hase 187,500 110,000 
Commoneshares — $2'55)per share. nian. c 5. ce oeee eee de ee dan 71,400 28,000 
258,900 ____ 138,000 
Bors catmnOss ONC Ol, VEN rere. iteniens zy! oha oa warden eds swe s Sho Gia es $ 5,507,416 $ 4,346,593 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance sheet of International Paints (Canada) Limited and its sub- 


sidiaries as at December 31, 1975 and the consolidated statements of income and retained earnings and changes 
in financial position for the year then ended. Our examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as 
at December 31, 1975 and the results of their operations and the changes in their financial position for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Montreal, March 3, 1976 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


CONSOLIDATED 
BALANCE SHEET as at pecemser 31, 1975 


ASSETS 


Current assets: 


Accounts receivable 0 tae ee tana) aera nomena eo eae ee 
Due tron=— parent COMPainy sneer ect 4 ea ere ene es 

—alfihated COMmpanleS . #2... 621 Je eeeeeR Cone eee 
inventones (Note 1):.5. er settee cs oe caren ee ote, eee 
Prepald:-exDe@nSeS <.-v' .ieen toews Wo ca eerie cucnc ete ee ne ey eee 


Fixed assets (Note 1): 


Buldingssmachinery andequipment yc cnc 2 cet oe ee 
Keasenoldsim provements tc.g ace eee 2 ee 


Less: Accumulated depreciation and amortization ................ 


Goodwill;-at-cost less amortization (Notes! )m ase ee 


Approved by the Board: 
COLIN W. WEBSTER, Director 
F. P. BAKER, Director 


1975 


$ 15,250 
4,043,467 
109,331 
9,345 
10,087,765 


597,209 


14,862,367 


127,580 
5,362,611 


382,212 


5,872,403 
3,432,258 


2,440,145 
47,500 


$17,350,012 


1974 


$ 12,305 
2,687,563 
22,494 
9,045 
8,399,090 
246,533 


11,377,030 


127,580 
4,939,930 
317,092 


5,384,602 
__3,090,292 


2,294,310 


$13,671,340 


LIABILITIES 


Current liabilities: 
BeOS OLE CIC SS gee pM eh 8 Ee i iia eh i ee Ca Gl 
Accounts payable and accrued liabilities......................0.. 
COMER AKOS DAV ADIC Meath cn bh scien ge ae ae oe GALS 
ee SMEG LORAIN ALC, vet Ate ay Ea chase deh seas Sa Gna nnley tv eae eeee 


Loans: 


Term bank loans repayable $214,286 annually to 1982, 
less current portion included in current liabilities .............. 


Mcrae OCmIICOIMeG tAXCS ©. akc Gk se on ca we ce oobi b ee ate ale 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized and issued — 


50,000 6% cumulative participating 
preferred shares par value $20 each................-4.- 


28,000 common shares without par value ......... $140,000 


of which the total issue amount 
was attributed to surplus and 
applied by the directors to 


Whle-GOWN.QOOdWwillMetc. «ah heir Le eee 140,000 


Premium-on issue of preferred shares © .2s.. 6.02 os esa ede cee setae 
PACH OMAOCIC ATTICS © arena ee ener nerert tea Seer a ne emo ie one ets 


1975 


$ 3,548,882 
5,262,430 
485,468 


9,296,780 


1,285,714 


228,102 


1,000,000 


32,000 
5,507,416 


6,539,416 
$17,350,012 


1974 


$ 3,909,337 
2,933,017 
482,256 
161,542 


7,486,152 


600,000 


206,595 


1,000,000 


32,000 
4,346,593 


5,378,593 
$13,671,340 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION For tHe vear ENDED DECEMBER 31, 1975 


Source of funds: 1975 
Netsincome fOr year’ s..a0 oeotenee, Hae eee names a eee ee ee $1,419,723 
Non-cash charges against income — 

Depreciation: and amonizations <sacenae ee eee 346,397 
Deferred Income taxes ....5 xe sats neces een ee eee 21,507 
Funds fronOperalions: 2 pk.e eee ete vere ea ee cecal eter ae eee 1,787,627 
Thetims Datnk: IOANS a... a-anae Meeecotec cca ote rere saree aca meee ae ome 685,714 
2,473,341 

Application of funds: 

Investment: tntixed assets (Net). ave. ee nos ee ee ee 489,732 

OOO WIlE 4s, Sacer cee Neier Re eon nein ene nee 50,000 
Reduction of:loan fromaffillaten ys, 24.25.22 ode sierae nee cas e — 

DIVIGONGS:- 5225.98 aasem yeaa ae aoe ak es A ee ee ___ 258,900 

798,632 

Increase: in: working capital onc... 52 e. oe e oe cee eeeee ee e 1,674,709 

Working: capital, beginning of Vedtaad..c: sc 1 acne eee ne ee ee 3,890,878 


Working capital;end of year 2705s elect ee eee $5,565,587 


1974 
$ 798,136 


304,365 


56,000 


1,158,501 


600,000 


1,758,501 


331,873 


161,542 


__ 138,000 
631,415 


1,127,086 


2,463,792 
$3,890,878 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS pecemeer 31, 1975 


ie 


Summary of principal accounting policies: 


(a) 


(b) 


Principles of consolidation — 


The consolidated financial statements include the accounts of the Company and its wholly-owned sub- 
sidiaries, Ryan Paint (1965) Ltd., Decorlux Ltd. and International Wallcoverings Ltd. Intercompany items 
and transactions between consolidated companies have been eliminated. 


Inventories — 


Inventories of finished goods and in process are valued at the lower of manufacturing cost and net 
realizable value and raw materials at laid-down cost. At December 31 inventories were as follows: 


1975 1974 
Raw materials and in process ................... $ 2,073,579 $ 2,117,133 
IgMISMCO CGOOUSA eee tvs 4 es Mr aie sake ne ee or 8,014,186 6,281,957 


$10,087,765 $ 8,399,090 


Fixed assets and depreciation and amortization — 
Fixed assets are recorded at cost. Expenditures for maintenance and repairs and minor renewals and 
betterments are charged to expense as incurred. 


Depreciation of buildings, machinery and equipment and amortization of leasehold improvements is pro- 
vided on the declining balance method over the estimated useful lives of the assets as follows: 


PSUR Sa ph ea al ch te RRR RA Ee 8 an cS 5% 
Nachinery-aMdrCquIDMENl s cs 6 taies cps doce diaua opener eet eat eek ow 10 - 20% 
ea SehOld IDLOVEMMON tS ass wen choy eater eee ae eC mare oi nn a 20% 


Amortization of goodwill — 
Goodwill is being amortized over 5 years at $10,000 per year. 
Deferred income taxes — 


Income taxes are accounted for on the tax allocation method whereby income taxes are fully provided on 
reported income at current tax rates. Reported income differs from taxable income because of timing 
differences, principally capital cost allowances which under current income tax legislation exceed the 
depreciation provided in the financial statements. As a result, taxes provided are greater than taxes 
currently payable. An amount equal to this difference has been set aside as deferred income taxes to be 
drawn down in years when taxable income exceeds reported income. 


Foreign currency balances — 
Foreign currency balances included in current assets and liabilities are translated into Canadian dollars at 
rates of exchange current at year-end. 


Pension plans: 

The Company has established a number of pension plans which are generally open to all employees. In 1975 
two new plans were introduced which have given rise to an initial unfunded past service liability of $390,000 
which is being funded, commencing in 1975, by equal annual payments of $35,200 over the next sixteen years. 


Commitments: 

Minimum annual rentals under long-term leases and license agreements amount to approximately $1,325,000 
as at December 31, 1975. These leases and agreements expire generally over the next ten years, however, in 
the normal course of business they will be renewed or replaced by other similar leases or license agreements. 


Total rent charged to expense in the accompanying statement of income in respect of license agreements and 
real estate leases amounted to approximately $2,105,000 (1974 — $1,509,000) including rentals based on a 
percentage of sales but excluding payments of real estate taxes, insurance, advertising and other expenses 
required under the license agreements and real estate leases. 


Anti-Inflation legislation: 

The Company and its operating subsidiary company are subject to controls on prices, profits, compensation 
and dividends instituted by the Federal government in the Anti-Inflation Act effective October 14, 1975. At this 
time there are a number of general uncertainties concerning implementation of the program so that the impact 
on the companies’ future operations cannot be accurately determined. The companies have used their best 
efforts to comply with the guidelines since their announcement. To comply with the controls, dividends during ~ 
the Company’s year ending December 31, 1976 will be restricted to the same rate per share, i.e. preferred 
$3.75; common $2.55 as in 1975. 


Statutory information: 

(a) Remuneration of 11 directors in their capacity as directors was $22,100 (11 directors — $10,225 in 1974) 
and of five officers was $142,493 (five officers — $114,812 in 1974). Two of the officers are also directors. 
None of the directors or officers received remuneration from the Company’s subsidiaries. 

(b) These financial statements comply with the disclosure requirements of the act of incorporation (Canada 
Corporations Act) but do not purport to comply with all disclosure requirements of the Companies Act of 
British Columbia. 
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